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REPORT
Paper PCSG 2 03/04
Committee
PRUDENTIAL CODE STEERING GROUP

Date
8 July 2003

From
Maureen Wellen


Assistant Director – Local Government Finance and Policy
Subject
Draft Prudential Code

PURPOSE

To consider the responses received from the consultation on the second exposure draft of the Prudential Code and to make recommendations for the finalisation of the Prudential Code through CIPFA’s governance procedures.

REPORT

1
CIPFA published the second exposure draft of the Prudential Code in March 2003 with a final response date of 15 May 2003.  136 responses have been received and full copies of these have been separately circulated to members of the Steering Group.  A list of the organisations that have sent comments on the second exposure draft is attached to this report, together with a summary analysis of the comments made and suggested responses to these.

2
The comments made on the draft Code are, overall, very positive.  One specific area of concern relates to the proposed prudential indicator for Council Tax.  Possible options in response to this are outlined in the attached report for consideration.

3
A revised draft of the Prudential Code with suggested amendments for consideration is attached.  All suggested amendments are highlighted.

RECOMMENDATION

The Steering Group is asked to consider the responses received from the consultation on the second exposure draft of the Prudential Code and to make recommendations for the finalisation of the Code through CIPFA’s governance procedures. 
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