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7.1.1 Introduction

Changes since the 26102011/11-12 Code

7116 The 2012/13 Code includes the amendments to IFRS 7 Financial Instruments: Disclosures
(Transfers of Financial Assets). It replaces the previous requirements by detailed
disclosures that are designed to assist users of the financial statements to evaluate the risk
of exposures relating to transfers of financial assets. This is not a common transaction for
local authorities and an authority would need to refer directly to the standard in the event

that such disclosures applied. Additional-diselosuresarerequired-where-theleveloefsoft
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assets An authority shall provide the required disclosures for all transferred financial assets
that are not derecognised and for any continuing involvement in a transferred asset,
existing at the reporting date, irrespective of when the related transfer transaction
occurred. An authority shall present the disclosures required by paragraphs 42B-42H of
IFRS 7 (as amended) in a single note to its financial statements. For the purposes of
applying the disclosure requirements in those paragraphs; an authority transfers all or a
part of a financial asset (the transferred financial asset), if, and only, if it either:

a) transfers the contractual rights to receive the cash flows of that financial asset; or

b) retains the contractual rights to receive the cash flows of that financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients in an
arrangement.




