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Summary Note of Conclusions Reached by the CIPFA/LASAAC Joint 
Committee Workshop - 19 March 2003

INTRODUCTION AND BACKGROUND 

In 2002 the CIPFA/LASAAC Joint Committee initiated the Capital Accounting Review. 
Seven project briefs were drafted with responsibility for action being allocated to various 
members of the CIPFA Secretariat and CIPFA Scotland.   The project briefs covered the 
following areas: 

¶ a reconsideration of the existing accounting mechanisms, an assessment of 
the extent to which capital accounting has improved asset management,
and an evaluation of the barriers to more effective use of capital 
accounting;

¶ an evaluation of the links between capital accounting and the prudential 
framework;

¶ a re-examination of the treatment of infrastructure assets in the SORP;

¶ an evaluation of the current approach to the treatment of non-operational 
and community assets;

¶ a review of the basis for determining notional interest rates for capital 
charges capital accounting;

¶ whether the scope of capital charging should embrace current assets and 
liabilities; an evaluation of the advantages and disadvantages of replacing 
the existing consolidated revenue account with statements based on 
Schedule 1 - Summary of Resource Outturn and Schedule 2 - Operating 
Cost Statement - from the central government Resource Accounting 
Manual (RAM). 

The Joint Committee held a Workshop with interested parties including practitioners, HM 
Treasury, Office of the Deputy Prime Minister, Welsh Assembly Government, the 
Scottish Executive the Audit Commission, Audit Scotland and Local Government Audit 
– Northern Ireland in March 2003. 

The Workshop’s objective was to review the outcomes of the projects and to make
recommendations to the Joint Committee on the best approach to improve the current 
capital accounting arrangements and provisions of the Code Of Practice on Local 
Authority Accounting in the United Kingdom A Statement of Recommended Practice (the 
SORP) in the light of current and proposed legislation and the changing accounting and 
financial reporting environment.

The Workshop discussed the outcomes of the first phase of the Capital Accounting 
Review.  It formed a number of views on the way forward, including areas where early 
change is feasible and areas where further work is necessary prior to decisions on change. 
The Workshop also considered the appropriate timescales for changes.
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The conclusions of the Workshop are currently under consideration by the 
CIPFA/LASAAC Joint Committee and they have prioritised those changes required for
the 2004 SORP.  Early indications of the Joint Committee’s views on the conclusions of 
the Workshop have been included in the Summary Note.  This Summary Note does not 
form a part of the formal consultation process on the 2004 or future SORPs.

The Joint Committee is keen to encourage debate on the issues raised in the Capital 
Accounting Review and would welcome any comments on the review or this Summary
Note.
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