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CIPFA PROFESSIONAL QUALIFICATION SYLLABUS AND SYLLABUS GUIDELINES  
FINANCIAL REPORTING 

MODULE PROFILE
This module is designed to provide the candidate with the knowledge and skills needed to apply appropriate accounting policies and prepare financial statements for single entities and groups. This module helps to develop the candidate’s awareness of the accounting and financial reporting requirements relating to private sector organisations, including those that collaborate with public service bodies. The Financial Reporting syllabus focuses on the preparation of financial statements for limited companies in accordance with International Financial Reporting Standards (IFRS) and the interpretation of financial information.
While the Financial Accounting module includes coverage of both public service and private sector organisations, the Financial Reporting module focuses on companies. Unless otherwise stated below, all the learning outcomes in this module are discussed in the context of individual companies or groups of companies.

LINKAGES

It is recommended that the Financial Accounting module is completed before this module is attempted. The knowledge and skills developed in this module are directly relevant to the study of the Audit and Assurance, Public Sector Financial Reporting, Public Finance and Taxation and Strategic Financial Management.
OVERALL SYLLABUS AIMS

	Overall aim
	 (%)

	A
	Demonstrate an understanding of the international regulatory, legal and ethical frameworks, the International Accounting Standards Board (IASB) Conceptual Framework for Financial Reporting, and their practical implications for financial reporting
	15

	B
	Discuss and apply appropriate accounting and financial reporting policies in the preparation of financial statements 
	15

	C
	Prepare and present single entity financial statements in accordance with IFRSs 
	30

	D
	Determine the approach to accounting for business combinations and prepare consolidated financial statements, including an associate
	20

	E
	Analyse financial statements for relevant stakeholders and other users
	20


	Syllabus

	Syllabus Guidelines


	Overall aim
	Learning outcome
	

	A
	Demonstrate an understanding of the international regulatory, legal and ethical frameworks, the International Accounting Standards Board (IASB) Conceptual Framework for Financial Reporting, and their practical implications for financial reporting
	A1) Identify the role of the IASB and describe the standards setting process including:
· IASB
· International Financial Reporting Interpretations Committee (IFRIC)
· IFRS Advisory Council (formerly the SAC)
· Global Preparers Forum (GPF)
· Financial Crisis Advisory Group (FCAG)
· Standards setting processes.
	The topics within this learning outcome are focused on ensuring that students have a general understanding of the arrangements for the production of IFRSs in particular, but also the other pronouncements and activities that are relevant to the standard-setting process and ensuring that there is consistency in interpretation and full compliance with standards. 

Only brief coverage of each body is required, ensuring that students understand the need for the different roles within the standard-setting process and can give a brief description of key issues such as the role and composition of each body.

IASB: Students need to have a general knowledge of the nature of the organisation, its structure, the composition of the board, arrangements for appointment of board members, as well as the four formal objectives that govern its activities (as stated in the Preface to the IFRSs).

IFRIC: The status of the IFRIC in relation to the IASB needs to be covered, as well as their specific roles and the status of their pronouncements.

IFRS Advisory Council: The status of the Council in relation to the IASB needs to be covered, as well as its specific roles.

GPF: The nature of the organisation, composition and influence in standard-setting need to be covered.

FCAG: The need for this body and its main activities should be covered.

Due process in standard-setting needs to be highlighted, including the main steps involved (i.e. those required under the IASC Foundation Constitution as specified in the Preface to IFRSs).



	
	
	A2) Discuss the status, scope and coverage of IFRSs including:
· Compliance requirements of the IFRS regime
· Role and scope of GAAP locally and internationally.
	Students may be directed to read the Preface to IFRSs for fuller coverage of these issues.

A brief history of the IASB (and its predecessor bodies) should be covered under this learning outcome and/or A1, with clarification of the current situation in terms of the application of IFRSs in the larger OECD countries.

Application should be discussed in relation to general purpose financial statements and other statements. General purpose statements should be defined and examples provided of statements that would come into this definition and those that would not.

The organisations that IFRSs are primarily designed to apply to (i.e. profit-oriented entities), the possible relevance to other organisations and the relevance of IPSASs should be mentioned.

The format of standards in terms of bold and non-bold items is also relevant to ‘compliance’.

The definition of ‘compliance’, as well as possible departure from standards, should be covered briefly. It should also be stressed that compliance covers all of recognition, measurement, presentation and disclosure requirements. The role of concepts in applying standards and the use of judgement in resolving accounting issues are also important here.

The current role of UK standards, the process of harmonisation of UK and international standards, and the plans for future application of UK standards should be covered briefly.



	
	
	A3) Discuss the benefits of global harmonisation of financial reporting standards including:
· History and rationale for harmonisation

· Role of the IASB, Financial Accounting Standards Board (FASB) and the Memorandum of Understanding

· Implications of current global agreements 
· Timetable for harmonisation.
	Students need to be able to discuss the benefits of harmonisation in relation to the main users of financial statements, as well as any disadvantages where relevant.

The history of harmonisation and the role of the IASB and others in this process should be focused on the period since 2000. 

The extent of harmonisation to date, and the ongoing collaboration between the IASB and the FASB for the ‘improvement and convergence of standards’ via the Memoranda of Understanding should be discussed, as well as their current programme of activities and the proposed timetable.



	
	
	A4) Explain the implications of contemporary issues on the ethical framework under which financial reporting is performed, including:
· Impact of the Enron case
· CIPFA Code of Ethics
· UK Corporate Governance Code.
	More detailed study of the UK Corporate Governance Code is included in the Governance, Public Policy and Ethics module, so the focus here is primarily on the issues that are of direct relevance to the area of financial reporting – e.g. ensuring that there is a sound system of internal controls.

The main points of the CIPFA Code of Ethics are covered in the Financial Accounting module, and are not examined in this module. A brief reminder of the principles, threats and safeguards is appropriate here, to enable students to relate these to key contemporary issues such as those arising from Enron. 

Students should be encouraged to look for examples in current news and other publications and note relevant ethical issues that arise from these events and relate them to financial reporting concerns.



	
	
	Aim A - Assessment


	A range of different exam questions are possible to test this part of the syllabus, but as the Aim only accounts for 15% of the syllabus, no exam should contain much more than 15% from this area. It is therefore unlikely that a full question would be set entirely from this area, but it would also be very unlikely that an exam paper would have less than 5% taken from this area.

Assessment must focus on testing the ability of candidates to ‘describe’, ‘discuss’ or ‘explain’ the required areas. The emphasis in any exam question that tests this Aim should therefore be on factual, narrative requirements with limited requirement to extend that by some argument or further explanation. It would be appropriate to allow additional credit to candidates who demonstrate some ability to relate the key factual knowledge in this Aim to recent events.

Assessment of this Aim could be combined with Aim B to create a full exam question.



	B
	Discuss and apply appropriate accounting and financial reporting policies in the preparation of financial statements
	B1) Discuss and apply the requirements of the International Accounting Standards Board’s (IASB) Conceptual Framework for Financial Reporting:
· The users of financial statements and their information needs

· Components of a complete set of financial statements

· Assumption underlying the preparation of financial statements

· Qualitative characteristics of financial statements

· Recognition and measurement of elements of financial statements

· Concepts of capital and capital maintenance.

	The content of the Conceptual Framework* is covered in the Financial Accounting module up to paragraph 46, plus the sections on recognition, so the coverage of users, components, assumptions and qualitative characteristics can be covered briefly here. The emphasis in the Financial Accounting module is on description, whereas in this module this is extended to require the student to be able to discuss the implications of the Framework’s requirements. 

*Note – The latest version of the Conceptual Framework was issued in September 2010 and is currently being revised on a phased basis, so this topic needs to be updated once new chapters are issued. 
More emphasis needs to be given to the issues of recognition, measurement and capital maintenance. 

Recognition: This will form the basis of the understanding needed for the detailed application of particular standards in Aims C and D, such as the recognition of profit arising from construction contracts. The content of the Conceptual Framework on recognition of assets and liabilities should be covered, including the relationship between expenditure and assets, and the nature of obligations in relation to liabilities.

Measurement: Students will need to be able to discuss the use of the following measurement bases:

· Historical cost

· Current cost

· Realisable settlement value

· Present value

Capital maintenance: The various concepts of capital maintenance need to be covered, as well as the nature of the relevant adjustments. Numerical examples of capital maintenance adjustments are not required.



	
	
	B2) Discuss and apply the requirements of accounting standards and accounting concepts in the selection and application of accounting policies, including:
· Requirements of IAS 8 in respect of accounting policies

· Detailed application of more advanced accounting concepts (such as substance over form).
	The Financial Accounting module introduced the main accounting concepts and examines students on their ability to describe these and explain their application in recording transactions. The Financial Reporting module differs from this in two respects – i.e. there is an emphasis on discussion and application rather than description or explanation, and some of the more advanced concepts are given particular attention.

This learning outcome relates to the need for students to be able to discuss accounting policies (in the context of the standards listed in the annex to the syllabus at levels A and B) while Aim C focuses on the actual preparation of financial statements. IAS 8 is particularly relevant here as it deals with accounting policies in general.

IAS 8 covers accounting policies, changes in accounting estimates, and errors. The accounting treatment of changes in accounting estimates and errors is covered mainly within Aim C. The more theoretical topic of accounting policies is relevant to Learning outcome B2, and therefore paragraphs 7 to 31 should be covered here. This will include:
· Selecting and applying accounting policies

· Consistency

· Changes in policies (retrospective application and limitations)

· Disclosure

Discussion of more advanced concepts may be treated as a separate sub-topic in relation to Learning outcome B2 and/or as an area to be covered in conjunction with each related standard in preparing statements in Aims C and D. 

In covering the concept of substance over form, the following situations should be included:

· Sale and leaseback

· Consignment inventory

· Factoring receivables

· Leasing

This should also include discussion of the definition/nature of assets and liabilities, and the distinction between terms such as ‘present obligation’ and ‘future commitment’.



	
	
	Aim B - Assessment


	A range of different exam questions are possible to test this part of the syllabus, but as the Aim only accounts for 15% of the syllabus, no exam should contain much more than 15% from this area. It is therefore unlikely that a full question would be set entirely from this area, but it would also be very unlikely that an exam paper would have less than 5% taken from this area.

Assessment must focus on testing the ability of candidates to ‘discuss’ or, in some cases, ‘apply’ the required areas. The emphasis in any exam question that tests this Aim should therefore be on testing factual knowledge together with requirements to present some argument and/or application to specific accounting situations. For example, a question may test the candidate’s ability to recall particular approaches to capital maintenance together with a requirement to discuss its relevance to the valuation of a particular asset.

Assessment of this Aim could be combined with Aim A to create a full exam question, or linked with the preparation of financial statements (Aims C and D).



	C
	Prepare and present single entity financial statements in accordance with IFRSs
	C1) Prepare prescribed financial statements and draft the relevant disclosure notes in accordance with appropriate accounting and financial reporting standards:
· Statement of comprehensive income
· Statement of financial position
· Statement of changes in equity
· Statement of cash flows
· Disclosures notes.
	Please refer to the Annex to the syllabus for a list of standards that are examinable in Financial Reporting at levels A (thorough knowledge and solid understanding), B (working knowledge and broad understanding) or C (generalist knowledge,basic understanding and no numerical examples).

This Aim has the largest allocation against it (i.e. 30%) and as such is a core topic that would be examined by at least a full question in each examination diet.

Two key aspects to ensure that students are prepared for are: a) knowledge of what is required in each statement, and b) knowledge of the requirements of key standards and how these are applied in each statement. 

Content in relation to this Aim is likely to focus on an explanation of the nature and purpose of each statement and extensive practice material with graded numerical examples. The nature and purpose of the main statements, other than the statement of changes in equity is covered in the Financial Accounting module, so does not need to be fully repeated here. However, there is more emphasis in Financial Reporting on the requirements for published statements, so it’s important that students have more attention to the need for careful presentation.

Equal coverage of the indirect and direct methods is required for preparation of the statement of cash flows.

Disclosure notes should be discussed as each key standard is covered and key schedules should include:

· Non-current assets (which students should be able to produce from basic data)

· Operating segments (for discussion only)

As well as the key schedules for disclosure, students should be able to describe the key disclosure requirements for standards listed in the Annex that are examinable at levels A or B.



	
	
	Aim C - Assessment


	This is a core area of the syllabus, and is likely to require more than one full examination question in each paper, and will be mainly tested through numerical questions. 

As well as testing this Aim, a question which focuses mainly on the preparation of single-entity statements may also contain smaller elements (i.e. up to 5 marks) from other Aims, particularly Aims A and B, or could be combined with a more substantial element (up to 15 marks) from Aim E.

It is likely that each examination paper will test preparation of a statement of comprehensive income and statement of financial position in one question and preparation of a statement of cash flows in another question. 



	D
	Determine the approach to accounting for business combinations and prepare consolidated financial statements, including an associate
	D1) Determine the entities for inclusion in group accounts:
· Definition of a business combination

· Methods of accounting for business combinations

· Consolidation techniques 

· Investments in subsidiaries and associates.


	In covering the topic of consolidated accounts, it is important that students are clear on when and why consolidated accounts are required, as well as the need for statements for the individual entities within a group.

The details of consolidation techniques will largely be covered within Learning outcomes D2 and D3, but there should also be discussion here of the general need for ensuring that statements are complete, avoid duplication, have consistency in terms of dates and policies, etc. 

The need for individual entity statements as well as consolidated statements should be discussed briefly, 

Exemptions from preparing group accounts should be covered briefly, and students should be able to state these if required to do so in an examination question.



	
	
	D2) Explain the treatment of intangible assets in group accounts and on the acquisition of new businesses:
· Identification of intangible assets acquired

· The implications of fair value and other adjustments and related disclosures.


	Calculation of the goodwill arising on the acquisition of a subsidiary is a key element of this topic and needs to be covered clearly and thoroughly to enable students to build on this. The concept of goodwill needs to be clarified as well as the process for determining its value. The process for calculating goodwill is specifically included in Learning Outcome D3, but it is relevant here also and to a large extent these learning outcomes will need to be covered in tandem.

The requirements of IFRS 3 in relation to the use of fair value (with some exceptions) of the assets acquired and the consideration being transferred in a business combination should be covered. It’s crucial to ensure that numerical examples are used to demonstrate this process and to provide students with sufficient practice examples to reinforce this learning. 

Disclosures as required by IFRS 12 should be covered briefly.



	
	
	D3) Prepare simple group financial statements of a parent with one subsidiary:
· Definition of ‘control’
· Pre and post-acquisition profits

· Non-controlling interests

· Goodwill – full and proportionate approaches

· Treatment of intra group transactions and balances

· Goodwill impairment

· Disclosures
	The definition of control is an important learning point, but it may in practice be covered within D1 and D2 rather than as a separate issue. 

‘Simple’ group financial statements only are required, which means that combinations that result in more than one subsidiary are not covered in this module.

The focus may be on the statement of financial position initially, as it is easier for students to grasp many of the key issues of consolidation using that statement. The statement of comprehensive income can then be covered, once the main issues of goodwill, non-controlling interests, pre and post acquisition profits, etc have been learned.

The various adjustments and variations that may be encountered need to be covered separately as well as being integrated together into more complex examples. It is crucial that a methodical approach is set out that students can learn and practise applying.

Pre- and post-acquisition profits: the reason for this distinction should be covered, as well as the mechanics of calculating and accounting for each in the consolidated statements.

Different situations in relation to goodwill need to be covered separately, with numerical examples for each. These would include the subsequent impairment of goodwill (i.e. an asset) and negative goodwill arising on acquisition. Both the calculation of the amount of goodwill and the treatment in the financial statements should be covered.

IFRS 3 provides for two ways of calculating goodwill, the full (or gross) method and the proportionate method. The distinction between the two should be clarified and numerical examples of each used to demonstrate how these are calculated. The implications for impairment of goodwill under both methods should also be demonstrated.

Intra-group transactions, such as sales or loans between parent and subsidiary (in either direction), are a core element of the topic of consolidation, and these need to be explained and practised thoroughly. This should also include adjusting for unrealised profits on intra-group sales. The principles of eliminating balances (e.g. receivables and payables) between parent and subsidiary need to be understood by students as well as the process of adjusting the relevant figures.

Other situations that should be covered are:

· Accounting for dividends (including adjustment of goodwill for payment of a dividend by a subsidiary out of pre-acquisition profits)

· Accounting for preference shares.

· Acquisition via a share exchange.

It is crucial that students can prepare schedules and determine the closing balances for key statement of financial position accounts (i.e. goodwill, retained earnings, non-controlling interest), and these will therefore required particular emphasis.

For the statement of comprehensive income, the implications of items such as intra-group sales and loans need to be covered, including any adjustment for unrealised profits on intra-group sales. Explanation of the treatment of dividends from subsidiaries and non-controlling interest also needs to be included, together with a significant amount of numerical practice material.



	
	
	D4) Prepare simple group financial statements with one associate:
· Definition of significant influence
· Application of equity accounting
· Exceptions to the equity accounting approach
· Impairment losses
· Disclosures.
	The standard covering this topic is IAS 28 Investment in Associates and Joint Ventures (revised 2011). This standard will be the source of the definition of significant influence (which students should be able to compare and contrast with ‘control’) and both the definition of and evidence for the existence of an associate.

The treatment of an associate needs to be compared and contrasted with the treatment of a subsidiary. The use of the equity method needs to be explained. Students need to be able to define the equity method and apply it in preparing a consolidated statement of financial position and a consolidated statement of comprehensive income for a group with a single associate.

Key items within this topic that should be covered are:

· No separate recognition of goodwill in an associate

· No elimination of balances arising from transactions with the associate

· No non-controlling interest in respect of an associate

· Treatment of dividend from an associate

· Calculation of retained earnings including share of post-acquisition profits in an associate

Note: IFRS 11 Joint Arrangements is not included in the syllabus for Financial Reporting

You will not be required to consolidate a subsidiary and an associate (i.e. three entities) when preparing group financial statements.


	
	
	Aim D - Assessment


	This is a core area of the syllabus, and as it accounts for 20% of the Financial Reporting syllabus it is likely to require a full question in each examination paper, and will be mainly tested through a numerical question. 

A question may ask for preparation of either the statement of financial position or the statement of comprehensive income or both.

In addition to preparing statements, a small numerical element (up to 5 marks) could be included to test understanding of key issues within consolidated accounts (e.g. how to combine statements with different year ends, definition of terms such as ‘control’)



	E
	Analyse financial statements for relevant stakeholders and other users.
	E1) Recognise the limitations of published financial information in meeting users’ needs, including the limitations of historical cost accounting
	Students need to be able to relate the needs of users (covered in the Financial Accounting module) to the information provided in financial statements. The knowledge gained in preparing statements under Aims C and D should provide an understanding of the ways in which the figures in the statements have been prepared, including the estimates and assumptions involved in some items, and the inherent limitations of each statement (e.g. single date for statement of financial position).

The theoretical limitations of historical cost accounting can be covered briefly. Students are not expected to give detailed consideration to the alternative cost bases for financial statements or the conceptual issues affecting each basis, but they do need to be able to recognise the fact that historical cost accounting does affect the decision-usefulness of information in financial statements.

 

	
	
	E2) Explain the scope of financial statement analysis in providing decision-useful information regarding financial position, financial performance and cash flow
	This can be covered briefly. Building on their knowledge from Aim C in particular, students need to be able to explain the information contained in each statement and how it can be of assistance to particular users and particular decision-making situations.



	
	
	E3) Prepare ratio analyses, appropriate to various users, covering the following categories of ratios:
· Profitability and return
· Efficiency
· Short term solvency and liquidity
· Long term solvency and stability
· Shareholder investment.
	This is a key part of Aim E and needs to be covered in detail with plenty of numerical practice examples for students to use. 

A standard formulae sheet will be available to students to ensure that variations in the definition of particular ratios do not create confusion, but students should still understand that there is no standard covering these definitions (other than for Earnings Per Share) and they may encounter variations if they do wider reading.

Multivariate ratio analysis is not included in this syllabus. It is useful for students to be aware of approaches in addition to univariate analysis, but they are not required to know the details of any multivariate models. 

This learning outcome is mainly numerical in nature, but it is crucial to note that these ratios are of little use without proper interpretation of their meaning, which is covered under Learning outcomes E4 and E5.

	
	
	E4) Compare the role and practical use of accounting ratios, key performance indicators and benchmarking exercises
	This learning outcome can be covered briefly. Students need to have a general understanding of what is meant by performance indicators and benchmarking (more detailed study of these topics is covered in the Business Management and Financial Management modules). The focus here is mainly on the private sector, but brief reference can be made to the greater relevance of these in some respects in the public sector.



	
	
	E5) Interpret financial statements and prepare appropriate reports for relevant stakeholders

	Along with Learning outcome E3, this is a key part of Aim E and is likely to form a substantial part of any examination question testing this Aim.

Students need to be able to go beyond stating the obvious (‘profit has increased’). They should be able to take a set of ratios (either provided in a question, or calculated as part of the exercise) and identify key items, explain the significance of each, identify problems or potential problems, explain why these are problems, make associations between different figures (e.g. sales have increased and so have receivables days), and make recommendations for improving the financial situation or overall financial management of the company.

It is useful for students at this stage to start giving attention to the presentation of reports, as this will be of particular relevance in other modules (especially at final test level), but it is not something that should be given undue emphasis.

NOTE: Candidates will be provided with a formulae sheet to assist in the calculation of the ratios.



	
	
	Aim E - Assessment


	This is a core area of the syllabus, and as it accounts for 20% of the Financial Reporting syllabus it is likely to comprise most or all of an examination question in each paper. 

A question may ask for candidates to calculate ratios and prepare a report explaining and interpreting these ratios, or it may provide some or all of the required ratios and require the candidate to focus on the explanation and interpretation. 




Annex A

	EXAMINATION STATUS OF INTERNATIONAL ACCOUNTING STANDARDS

	
	Financial Accounting at level
	Financial  Reporting at level

	International standard
	A
	B
	C
	A
	B
	C

	IAS 1 Presentation of Financial Statements (see Note 1 below)
	
	
	
	X
	
	

	IAS 2 Inventories
	X
	
	
	X
	
	

	IAS 7 Statement of Cash Flows (Note 2)
	
	X
	
	X
	
	

	IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
	
	
	
	X
	
	

	IAS 10 Events After the Reporting Period
	
	
	
	X
	
	

	IAS 11 Construction Contracts
	
	
	
	
	X
	

	IAS 12 Income Taxes (Note 3)
	
	X
	
	
	X
	

	IAS 16 Property, Plant and Equipment
	X
	
	
	X
	
	

	IAS 17 Leases
	
	
	
	
	X
	

	IAS 18 Revenue
	
	
	
	X
	
	

	IAS 19 Employee Benefits
	
	
	
	
	
	X

	IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
	
	
	
	
	X
	

	IAS 21 The Effects of Changes in Foreign Exchange Rates
	Not examinable

	IAS 23 Borrowing Costs
	
	
	
	
	X
	

	IAS 24 Related Party Disclosures
	
	
	
	
	
	X

	IAS 26 Accounting and Reporting by Retirement Benefit Plans
	Not examinable

	IAS 27 Separate Financial Statements (revised 2011)
	
	
	
	
	X
	


	
	Financial Accounting at level
	Financial  Reporting at level

	International standard
	A
	B
	C
	A
	B
	C

	IAS 28 Investment in Associates and Joint Ventures (revised 2011)
	
	
	
	
	X
	

	IAS 29 Financial Reporting in Hyperinflationary Economies
	Not examinable

	IAS 31 Interests in joint ventures
	Not examinable

	IAS 32 Financial Instruments: Presentation (revised)
	
	
	
	
	
	X

	IAS 33 Earnings Per Share
	
	
	
	
	X
	

	IAS 34 Interim Financial Reporting
	Not examinable

	IAS 36 Impairment of Assets
	
	
	
	X
	
	

	IAS 37 Provisions, Contingent Liabilities and Contingent Assets
	
	
	
	X
	
	

	IAS 38 Intangible Assets
	
	
	
	X
	
	

	IAS 40 Investment Property
	
	
	
	
	X
	

	IAS 41 Agriculture
	Not examinable

	IFRS 1 First-time Adoption of IFRSs
	
	
	
	
	
	X

	IFRS 2 Share-based Payment
	Not examinable

	IFRS 3 Business Combinations (Note 4)
	
	
	
	
	X
	

	IFRS 4 Insurance Contracts
	Not examinable

	IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
	
	
	
	
	X
	

	IFRS 6 Exploration for and Evaluation of Mineral Resources
	Not examinable

	IFRS 7 Financial Instruments: Disclosures
	
	
	
	
	
	X

	IFRS 8 Operating Segments
	
	
	
	
	
	X

	IFRS 9 Financial Instruments
	
	
	
	
	
	X


	
	Financial Accounting at level
	Financial  Reporting at level

	International standard 
	A
	B
	C
	A
	B
	C

	IFRS 10 Consolidated Financial Statements
	
	
	
	
	X
	

	IFRS 11 Joint Arrangements
	Not examinable

	IFRS 12 Disclosures of Interests in Other Entities
	
	
	
	
	X
	

	IFRS 13 Fair Value Measurement
	Not examinable

	Conceptual Framework for Financial Reporting (Note 5)
	
	X
	
	X
	
	

	IFRIC Interpretation
	

	IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
	Not examinable

	IFRIC 2 Members’ Shares in Co-operative Entities and Similar Instruments
	Not examinable

	IFRIC 4 Determining Whether an Agreement Contains a Lease
	
	
	
	
	
	X

	IFRIC 5 Rights to Interests Arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	Not examinable

	IFRIC 6 Liabilities Arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment
	Not examinable

	IFRIC 7 Applying the Restatement Approach under IAS 29 Financial Reporting in Hyperinflationary Economies
	Not examinable

	IFRIC 9 Reassessment of Embedded Derivatives
	Not examinable

	IFRIC 10 Interim Financial Reporting and Impairment
	Not examinable

	IFRIC 12 Service Concession Agreements
	
	
	
	
	
	X

	IFRIC 13 Customer Loyalty Programmes
	Not examinable


	
	Financial Accounting at level
	Financial  Reporting at level

	IFRIC Interpretations
	A
	B
	C
	A
	B
	C

	IFRIC 14 IAS 19 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction
	Not examinable

	IFRIC 15 Agreements for the Construction of Real Estate
	Not examinable

	IFRIC 16 Hedges of a Net Investment in a Foreign Operation
	Not examinable

	IFRIC 17 Distributions of Non-cash Assets to Owners
	Not examinable

	IFICS 18 Transfers of Assets from Customers
	Not examinable

	IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
	Not examinable


Knowledge levels

Level A (professional): A thorough knowledge with a solid understanding of the subject matter and some experience in the application thereof in practice sufficient to: exercise reasonable professional judgement in the application of the subject matter in those circumstances generally encountered in practice; and recognise when the assistance of a specialist may be required. This level of knowledge is lower than that of a specialist.

Level B (technician): A working knowledge with a broad understanding of the subject matter and a modicum of experience in the application thereof sufficient to: apply the subject matter in straightforward circumstances; and identify issues requiring professional attention in more complex situations.

Level C (generalist): A general knowledge with a basic understanding of the subject matter and training in the application thereof sufficient to: identify significant issues; evaluate their potential implications or impact; and recognise that additional work or advice may be required to be performed by a person technically competent in this area of expertise. This level of knowledge is significantly greater than that of a layperson.  You will not be required to tackle numerical examples for standards examined at level C.
Notes

1. IAS1 Presentation of Financial Statements is examinable in Financial Reporting only, because its requirements relate almost entirely to published financial statements

2. IAS7 Statements of Cash Flows is included in both FA and FR. In FA, only the indirect method is examinable, and in FR both the direct and indirect methods are examinable.

3. IAS12 Income Taxes.  In FA and FR, current tax is examinable at level B. In FR, deferred tax is examinable at level B.

4. IFRS3 Business Combinations. Only the provisions relating to goodwill are examinable.

5. Conceptual Framework for Financial Reporting (issued in September 2010). Chapters 1, 3 and 4 (up to paragraph 4.56) are examinable in FA and the whole Framework in FR.

2012 - S&SG - FINANCIAL REPORTING
PROFESSIONAL CERTIFICATE



Page 1 of 21
2012 - S&SG - FINANCIAL REPORTING
PROFESSIONAL CERTIFICATE



Page 21 of 21

[image: image1.png]