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(FA) PC
CIPFA PROFESSIONAL QUALIFICATION SYLLABUS 

FINANCIAL ACCOUNTING 

MODULE PROFILE

This module is designed to provide the candidate with the technical knowledge and skills required to perform financial accounting tasks. The module takes the candidate through the financial accounting process, covering the different types of financial events, transactions and source documentation encountered in practice through to the preparation of simple financial statements. 
LINKAGES

This module is intended to provide the candidate with a solid grounding in financial accounting techniques and skills for the effective study of Financial Reporting and Public Sector Financial Reporting. It is therefore recommended that candidates complete this module before studying Financial Reporting and Public Sector Financial Reporting. It also supports the study of other modules such as Audit and Assurance, Public Finance and Taxation and Strategic Financial Management.
OVERALL SYLLABUS AIMS

	Overall aim
	 (%)

	A
	Describe the environment in which financial accounting operates and the ethical standards expected of professional accountants 
	10

	B
	Explain the fundamental accounting concepts and principles of double entry accounting
	15

	C
	Prepare accounting records that meet the standard financial statement assertions 
	25

	D
	Prepare simple financial statements for a variety of organisations and describe the financial statements of charities and housing associations 
	40

	E
	Explain the laws and governance considerations underlying the maintenance of accounting records and the preparation of financial statements 
	10


	Syllabus


	Overall aim
	Learning Outcome

	A
	Describe the environment in which financial accounting operates and the ethical standards expected of professional accountants
	A1) Describe briefly the purpose and context of the accounting framework including:

· Structure and role of the accounting profession in society

· Functions and benefits of accounting

· Differences between financial and management accounting

· Roles of the accountant, auditor and financial manager

· Objectives of financial statements

· Users of financial statements and their needs.



	
	
	A2)
Discuss key aspects of professional and ethical behaviour including:
· Ethical requirements for an accountant as imposed by statute and professional bodies

· Ethical threats in accounting and associated safeguards

· Private and public sector accounting failures and their effects

· CIPFA Standard of Professional Practice on Ethics.

	
	
	A3)
Describe briefly the activities, structure, legal form, and environment of typical public service organisations such as:
· Local authorities

· Central government organisations

· National Health Service organisations

· Higher and further education organisations

· Housing associations

· Charities and voluntary organisations

· Public private partnerships

· Mutual and co-operative bodies.



	B
	Explain the fundamental accounting concepts and principles of double entry accounting
	B1) Describe the impact of the International Accounting Standards Board’s (IASB) Conceptual Framework for Financial Reporting on:
· Globalisation and the need for harmonised accounting standards

· The role of the IASB in setting standards and its impact on the various elements of financial statements

· Underlying assumption and qualitative characteristics of financial statements

· Recognition and measurement of income, expenditure, assets, liabilities and equity in financial statements. 



	
	
	B2) Explain the various concepts and principles relating to double entry  accounting, including:
· The accounting equation, principle of duality and effect of transactions

· Records of prime entry

· Ledgers, control accounts and reconciliations

· The role of the journal

· Financial statement assertions

· The nature of an audit trail

· Materiality and misstatements

· Computerised accounting records and software packages.



	C
	Prepare accounting records that meet the standard financial statement assertions
	C1) Use double entry principles to maintain accounting records:
· Documentation of events and transactions at source

· Entry of source documentation to the records of prime entry

· Posting of entries from records of prime entry to ledgers (nominal, receivables and payables)

· Preparation and posting of journal entries covering those relating to the acquisition and disposal of non-current assets, depreciation, bad debts, accruals, prepayments, inventory, misstatements and omissions

· Preparation of reconciliation statements covering bank reconciliations, suspense accounts and control account reconciliations



	
	
	C2) Recognise the importance of the basic financial statement assertions to ensure the maintenance of proper accounting records:

· Transactions

· Account balances

· Presentation and disclosure.


	D
	Prepare simple financial statements for a variety of organisations and describe the financial statements of charities and housing associations
	D1) Use the double entry principles and financial statement assertions in the process of preparing simple financial statements for the following:
· Income statements and statements of financial position for limited liability companies (for internal use) and sole traders

· Income statements and statements of financial position from incomplete records.



	
	
	D2) Prepare simple financial statements for the following:
· Income and expenditure accounts and statements of financial position for clubs and societies and partnerships

· Statements of cash flow for limited companies (using the indirect method only).



	
	
	D3) Briefly describe the format and content of the financial statements of charities and housing associations


	
	
	D4) Briefly discuss the legal framework in respect of the above mentioned organisations


	E
	Explain the laws and governance considerations underlying the maintenance of accounting records and the preparation of financial statements
	E1) Describe the structure of public service and private sector organisations in terms of those charged with governance and management:
· Appointment and removal of directors and officers

· Duties and accountability of directors and officers

· Consequences of a major breach of duties

· Powers of directors and officers to bind their organisations in contracts with third parties

· Meetings and resolutions.



	
	
	E2) Identify the implications of criminal behaviour relating to financial and accounting functions:
· Compliance with internal and external whistle-blowing procedures

· Response to fraudulent behaviour

· Response to alleged acts of bribery and corruption

· Procedures relating to money laundering risks

· Recognition of the relationship between legislation, case law, regulations, ethics and ethical codes.



	
	
	E3) Describe the laws relating to the maintenance of information:
· Data Protection Act 1998

· Copyright, Designs and Patents Act 1998

· Computer Misuse Act 1990

· Freedom of Information Act 2005.




Annex A

	EXAMINATION STATUS OF INTERNATIONAL ACCOUNTING STANDARDS

	
	Financial Accounting at level
	Financial  Reporting at level

	International standard
	A
	B
	C
	A
	B
	C

	IAS 1 Presentation of Financial Statements (see Note 1 below)
	
	
	
	X
	
	

	IAS 2 Inventories
	X
	
	
	X
	
	

	IAS 7 Statement of Cash Flows (Note 2)
	
	X
	
	X
	
	

	IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
	
	
	
	X
	
	

	IAS 10 Events After the Reporting Period
	
	
	
	X
	
	

	IAS 11 Construction Contracts
	
	
	
	
	X
	

	IAS 12 Income Taxes (Note 3)
	
	X
	
	
	X
	

	IAS 16 Property, Plant and Equipment
	X
	
	
	X
	
	

	IAS 17 Leases
	
	
	
	
	X
	

	IAS 18 Revenue
	
	
	
	X
	
	

	IAS 19 Employee Benefits
	
	
	
	
	
	X

	IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
	
	
	
	
	X
	

	IAS 21 The Effects of Changes in Foreign Exchange Rates
	Not examinable

	IAS 23 Borrowing Costs
	
	
	
	
	X
	

	IAS 24 Related Party Disclosures
	
	
	
	
	
	X

	IAS 26 Accounting and Reporting by Retirement Benefit Plans
	Not examinable

	IAS 27 Separate Financial Statements (revised 2011)
	
	
	
	
	X
	


	
	Financial Accounting at level
	Financial  Reporting at level

	International standard
	A
	B
	C
	A
	B
	C

	IAS 28 Investment in Associates and Joint Ventures (revised 2011)
	
	
	
	
	X
	

	IAS 29 Financial Reporting in Hyperinflationary Economies
	Not examinable

	IAS 31 Interests in joint ventures
	Not examinable

	IAS 32 Financial Instruments: Presentation (revised)
	
	
	
	
	
	X

	IAS 33 Earnings Per Share
	
	
	
	
	X
	

	IAS 34 Interim Financial Reporting
	Not examinable

	IAS 36 Impairment of Assets
	
	
	
	X
	
	

	IAS 37 Provisions, Contingent Liabilities and Contingent Assets
	
	
	
	X
	
	

	IAS 38 Intangible Assets
	
	
	
	X
	
	

	IAS 40 Investment Property
	
	
	
	
	X
	

	IAS 41 Agriculture
	Not examinable

	IFRS 1 First-time Adoption of IFRSs
	
	
	
	
	
	X

	IFRS 2 Share-based Payment
	Not examinable

	IFRS 3 Business Combinations (Note 4)
	
	
	
	
	X
	

	IFRS 4 Insurance Contracts
	Not examinable

	IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
	
	
	
	
	X
	

	IFRS 6 Exploration for and Evaluation of Mineral Resources
	Not examinable

	IFRS 7 Financial Instruments: Disclosures
	
	
	
	
	
	X

	IFRS 8 Operating Segments
	
	
	
	
	
	X

	IFRS 9 Financial Instruments
	
	
	
	
	
	X


	
	Financial Accounting at level
	Financial  Reporting at level

	International standard 
	A
	B
	C
	A
	B
	C

	IFRS 10 Consolidated Financial Statements
	
	
	
	
	X
	

	IFRS 11 Joint Arrangements
	Not examinable

	IFRS 12 Disclosures of Interests in Other Entities
	
	
	
	
	X
	

	IFRS 13 Fair Value Measurement
	Not examinable

	Conceptual Framework for Financial Reporting (Note 5)
	
	X
	
	X
	
	

	IFRIC Interpretation
	

	IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
	Not examinable

	IFRIC 2 Members’ Shares in Co-operative Entities and Similar Instruments
	Not examinable

	IFRIC 4 Determining Whether an Agreement Contains a Lease
	
	
	
	
	
	X

	IFRIC 5 Rights to Interests Arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	Not examinable

	IFRIC 6 Liabilities Arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment
	Not examinable

	IFRIC 7 Applying the Restatement Approach under IAS 29 Financial Reporting in Hyperinflationary Economies
	Not examinable

	IFRIC 9 Reassessment of Embedded Derivatives
	Not examinable

	IFRIC 10 Interim Financial Reporting and Impairment
	Not examinable

	IFRIC 12 Service Concession Agreements
	
	
	
	
	
	X

	IFRIC 13 Customer Loyalty Programmes
	Not examinable


	
	Financial Accounting at level
	Financial  Reporting at level

	IFRIC Interpretation
	A
	B
	C
	A
	B
	C

	IFRIC 14 IAS 19 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction
	Not examinable

	IFRIC 15 Agreements for the Construction of Real Estate
	Not examinable

	IFRIC 16 Hedges of a Net Investment in a Foreign Operation
	Not examinable

	IFRIC 17 Distributions of Non-cash Assets to Owners
	Not examinable

	IFICS 18 Transfers of Assets from Customers
	Not examinable

	IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
	Not examinable


Knowledge levels

Level A (professional): A thorough knowledge with a solid understanding of the subject matter and some experience in the application thereof in practice sufficient to: exercise reasonable professional judgement in the application of the subject matter in those circumstances generally encountered in practice; and recognise when the assistance of a specialist may be required. This level of knowledge is lower than that of a specialist.

Level B (technician): A working knowledge with a broad understanding of the subject matter and a modicum of experience in the application thereof sufficient to: apply the subject matter in straightforward circumstances; and identify issues requiring professional attention in more complex situations.

Level C (generalist): A general knowledge with a basic understanding of the subject matter and training in the application thereof sufficient to: identify significant issues; evaluate their potential implications or impact; and recognise that additional work or advice may be required to be performed by a person technically competent in this area of expertise. This level of knowledge is significantly greater than that of a layperson.  You will not be required to tackle numerical examples for standards examined at level C.
Notes

1. IAS1 Presentation of Financial Statements is examinable in Financial Reporting only, because its requirements relate almost entirely to published financial statements

2. IAS7 Statements of Cash Flows is included in both FA and FR. In FA, only the indirect method is examinable, and in FR both the direct and indirect methods are examinable.
3. IAS12 Income Taxes.  In FA and FR, current tax is examinable at level B. In FR, deferred tax is examinable at level B.

4. IFRS3 Business Combinations. Only the provisions relating to goodwill are examinable.

5. Conceptual Framework for Financial Reporting (issued in September 2010). Chapters 1, 3 and 4 (up to paragraph 4.56) are examinable in FA and the whole Framework in FR.
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