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(FR) PC 
CIPFA PROFESSIONAL QUALIFICATION SYLLABUS 

FINANCIAL REPORTING 
MODULE PROFILE
This module is designed to provide the candidate with the knowledge and skills needed to apply appropriate accounting policies and prepare financial statements for single entities and groups. This module helps to develop the candidate’s awareness of the accounting and financial reporting requirements relating to private sector organisations, including those that collaborate with public service bodies. The Financial Reporting syllabus focuses on the preparation of financial statements for limited companies in accordance with International Financial Reporting Standards (IFRS) and the interpretation of financial information.
While the Financial Accounting module includes coverage of both public service and private sector organisations, the Financial Reporting module focuses on companies. Unless otherwise stated below, all the learning outcomes in this module are discussed in the context of individual companies or groups of companies.

LINKAGES

It is recommended that the Financial Accounting module is completed before this module is attempted. The knowledge and skills developed in this module are directly relevant to the study of the Audit and Assurance, Public Sector Financial Reporting, Public Finance and Taxation and Strategic Financial Management.
OVERALL SYLLABUS AIMS

	Overall aim
	 (%)

	A
	Demonstrate an understanding of the international regulatory, legal and ethical frameworks, the International Accounting Standards Board (IASB) Conceptual Framework for Financial Reporting, and their practical implications for financial reporting
	15

	B
	Discuss and apply appropriate accounting and financial reporting policies in the preparation of financial statements 
	15

	C
	Prepare and present single entity financial statements in accordance with IFRSs 
	30

	D
	Determine the approach to accounting for business combinations and prepare consolidated financial statements, including an associate
	20

	E
	Analyse financial statements for relevant stakeholders and other users
	20


	Syllabus


	Overall aim

	Learning outcome

	A
	Demonstrate an understanding of the international regulatory, legal and ethical frameworks, the International Accounting Standards Board (IASB) Conceptual Framework for Financial Reporting, and their practical implications for financial reporting
	A1) Identify the role of the IASB and describe the standards setting process including:
· IASB
· International Financial Reporting Interpretations Committee (IFRIC)
· IFRS Advisory Council (formerly the SAC)
· Global Preparers Forum (GPF)
· Financial Crisis Advisory Group (FCAG)
· Standards setting processes.


	
	
	A2) Discuss the status, scope and coverage of IFRSs including:
· Compliance requirements of the IFRS regime
· Role and scope of GAAP locally and internationally.


	
	
	A3) Discuss the benefits of global harmonisation of financial reporting standards including:
· History and rationale for harmonisation

· Role of the IASB, Financial Accounting Standards Board (FASB) and the Memorandum of Understanding

· Implications of current global agreements 
· Timetable for harmonisation.

	
	
	A4) Explain the implications of contemporary issues on the ethical framework under which financial reporting is performed, including:
· Impact of the Enron case
· CIPFA Code of Ethics
· UK Corporate Governance Code.


	B
	Discuss and apply appropriate accounting and financial reporting policies in the preparation of financial statements
	B1) Discuss and apply the requirements of the International Accounting Standards Board’s (IASB) Conceptual Framework for Financial Reporting:
· The users of financial statements and their information needs

· Components of a complete set of financial statements

· Assumption underlying the preparation of financial statements

· Qualitative characteristics of financial statements

· Recognition and measurement of elements of financial statements

· Concepts of capital and capital maintenance.



	
	
	B2) Discuss and apply the requirements of accounting standards and accounting concepts in the selection and application of accounting policies, including:
· Requirements of IAS 8 in respect of accounting policies

· Detailed application of more advanced accounting concepts (such as substance over form).

	C
	Prepare and present single entity financial statements in accordance with IFRSs
	C1) Prepare prescribed financial statements and draft the relevant disclosure notes in accordance with appropriate accounting and financial reporting standards:
· Statement of comprehensive income
· Statement of financial position
· Statement of changes in equity
· Statement of cash flows
· Disclosures notes.


	D
	Determine the approach to accounting for business combinations and prepare consolidated financial statements, including an associate
	D1) Determine the entities for inclusion in group accounts:
· Definition of a business combination

· Methods of accounting for business combinations

· Consolidation techniques 

· Investments in subsidiaries and associates.



	
	
	D2) Explain the treatment of intangible assets in group accounts and on the acquisition of new businesses:
· Identification of intangible assets acquired

· The implications of fair value and other adjustments and related disclosures.



	
	
	D3) Prepare simple group financial statements of a parent with one subsidiary:
· Definition of ‘control’
· Pre and post-acquisition profits

· Non-controlling interests

· Goodwill – full and proportionate approaches

· Treatment of intra group transactions and balances

· Goodwill impairment

· Disclosures

	
	
	D4) Prepare simple group financial statements with one associate:
· Definition of significant influence
· Application of equity accounting
· Exceptions to the equity accounting approach
· Impairment losses
· Disclosures.


	E
	Analyse financial statements for relevant stakeholders and other users
	E1) Recognise the limitations of published financial information in meeting users’ needs, including the limitations of historical cost accounting


	
	
	E2) Explain the scope of financial statement analysis in providing decision-useful information regarding financial position, financial performance and cash flow


	
	
	E3) Prepare ratio analyses, appropriate to various users, covering the following categories of ratios:
· Profitability and return
· Efficiency
· Short term solvency and liquidity
· Long term solvency and stability
· Shareholder investment.


	
	
	E4) Compare the role and practical use of accounting ratios, key performance indicators and benchmarking exercises


	
	
	E5) Interpret financial statements and prepare appropriate reports for relevant stakeholders.


Annex A

	EXAMINATION STATUS OF INTERNATIONAL ACCOUNTING STANDARDS

	
	Financial Accounting at level
	Financial  Reporting at level

	International standard
	A
	B
	C
	A
	B
	C

	IAS 1 Presentation of Financial Statements (see Note 1 below)
	
	
	
	X
	
	

	IAS 2 Inventories
	X
	
	
	X
	
	

	IAS 7 Statement of Cash Flows (Note 2)
	
	X
	
	X
	
	

	IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
	
	
	
	X
	
	

	IAS 10 Events After the Reporting Period
	
	
	
	X
	
	

	IAS 11 Construction Contracts
	
	
	
	
	X
	

	IAS 12 Income Taxes (Note 3)
	
	X
	
	
	X
	

	IAS 16 Property, Plant and Equipment
	X
	
	
	X
	
	

	IAS 17 Leases
	
	
	
	
	X
	

	IAS 18 Revenue
	
	
	
	X
	
	

	IAS 19 Employee Benefits
	
	
	
	
	
	X

	IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
	
	
	
	
	X
	

	IAS 21 The Effects of Changes in Foreign Exchange Rates
	Not examinable

	IAS 23 Borrowing Costs
	
	
	
	
	X
	

	IAS 24 Related Party Disclosures
	
	
	
	
	
	X

	IAS 26 Accounting and Reporting by Retirement Benefit Plans
	Not examinable

	IAS 27 Separate Financial Statements (revised 2011)
	
	
	
	
	X
	


	
	Financial Accounting at level
	Financial  Reporting at level

	International standard
	A
	B
	C
	A
	B
	C

	IAS 28 Investment in Associates and Joint Ventures (revised 2011)
	
	
	
	
	X
	

	IAS 29 Financial Reporting in Hyperinflationary Economies
	Not examinable

	IAS 31 Interests in joint ventures
	Not examinable

	IAS 32 Financial Instruments: Presentation (revised)
	
	
	
	
	
	X

	IAS 33 Earnings Per Share
	
	
	
	
	X
	

	IAS 34 Interim Financial Reporting
	Not examinable

	IAS 36 Impairment of Assets
	
	
	
	X
	
	

	IAS 37 Provisions, Contingent Liabilities and Contingent Assets
	
	
	
	X
	
	

	IAS 38 Intangible Assets
	
	
	
	X
	
	

	IAS 40 Investment Property
	
	
	
	
	X
	

	IAS 41 Agriculture
	Not examinable

	IFRS 1 First-time Adoption of IFRSs
	
	
	
	
	
	X

	IFRS 2 Share-based Payment
	Not examinable

	IFRS 3 Business Combinations (Note 4)
	
	
	
	
	X
	

	IFRS 4 Insurance Contracts
	Not examinable

	IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
	
	
	
	
	X
	

	IFRS 6 Exploration for and Evaluation of Mineral Resources
	Not examinable

	IFRS 7 Financial Instruments: Disclosures
	
	
	
	
	
	X

	IFRS 8 Operating Segments
	
	
	
	
	
	X

	IFRS 9 Financial Instruments
	
	
	
	
	
	X


	
	Financial Accounting at level
	Financial  Reporting at level

	International standard 
	A
	B
	C
	A
	B
	C

	IFRS 10 Consolidated Financial Statements
	
	
	
	
	X
	

	IFRS 11 Joint Arrangements
	Not examinable

	IFRS 12 Disclosures of Interests in Other Entities
	
	
	
	
	X
	

	IFRS 13 Fair Value Measurement
	Not examinable

	Conceptual Framework for Financial Reporting (Note 5)
	
	X
	
	X
	
	

	IFRIC Interpretation
	

	IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
	Not examinable

	IFRIC 2 Members’ Shares in Co-operative Entities and Similar Instruments
	Not examinable

	IFRIC 4 Determining Whether an Agreement Contains a Lease
	
	
	
	
	
	X

	IFRIC 5 Rights to Interests Arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	Not examinable

	IFRIC 6 Liabilities Arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment
	Not examinable

	IFRIC 7 Applying the Restatement Approach under IAS 29 Financial Reporting in Hyperinflationary Economies
	Not examinable

	IFRIC 9 Reassessment of Embedded Derivatives
	Not examinable

	IFRIC 10 Interim Financial Reporting and Impairment
	Not examinable

	IFRIC 12 Service Concession Agreements
	
	
	
	
	
	X

	IFRIC 13 Customer Loyalty Programmes
	Not examinable


	
	Financial Accounting at level
	Financial  Reporting at level

	IFRIC Interpretations
	A
	B
	C
	A
	B
	C

	IFRIC 14 IAS 19 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction
	Not examinable

	IFRIC 15 Agreements for the Construction of Real Estate
	Not examinable

	IFRIC 16 Hedges of a Net Investment in a Foreign Operation
	Not examinable

	IFRIC 17 Distributions of Non-cash Assets to Owners
	Not examinable

	IFICS 18 Transfers of Assets from Customers
	Not examinable

	IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
	Not examinable


Knowledge levels

Level A (professional): A thorough knowledge with a solid understanding of the subject matter and some experience in the application thereof in practice sufficient to: exercise reasonable professional judgement in the application of the subject matter in those circumstances generally encountered in practice; and recognise when the assistance of a specialist may be required. This level of knowledge is lower than that of a specialist.

Level B (technician): A working knowledge with a broad understanding of the subject matter and a modicum of experience in the application thereof sufficient to: apply the subject matter in straightforward circumstances; and identify issues requiring professional attention in more complex situations.

Level C (generalist): A general knowledge with a basic understanding of the subject matter and training in the application thereof sufficient to: identify significant issues; evaluate their potential implications or impact; and recognise that additional work or advice may be required to be performed by a person technically competent in this area of expertise. This level of knowledge is significantly greater than that of a layperson.  You will not be required to tackle numerical examples for standards examined at level C.
Notes

1. IAS1 Presentation of Financial Statements is examinable in Financial Reporting only, because its requirements relate almost entirely to published financial statements

2. IAS7 Statements of Cash Flows is included in both FA and FR. In FA, only the indirect method is examinable, and in FR both the direct and indirect methods are examinable.
3. IAS12 Income Taxes.  In FA and FR, current tax is examinable at level B. In FR, deferred tax is examinable at level B.

4. IFRS3 Business Combinations. Only the provisions relating to goodwill are examinable.

5. Conceptual Framework for Financial Reporting (issued in September 2010). Chapters 1, 3 and 4 (up to paragraph 4.56) are examinable in FA and the whole Framework in FR.
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